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ELECTRICITY CORPORATIONS BILL 2005 
Third Reading 

Resumed from an earlier stage of the sitting. 

MR D.F. BARRON-SULLIVAN (Leschenault) [4.08 pm]:  I turn my attention now to the all-important issue 
of improving the reliability of the electricity system of Western Australia.  Earlier I spoke about the need to 
ensure that prices are contained and, if at all possible, reduced for householders and small businesses throughout 
the state.  Another and perhaps more burning issue in the community is the need to improve the reliability of the 
electricity supply.  This will be achieved in the key area of the networks of the power system; that is, in the 
transmission and distribution services. 

In the past year or so the government has announced a $1.8 billion program, which subsequently became a 
$2.2 billion program, that it said would provide for greater reliability of the supply of electricity across the state.  
However, during the debate we broke down those figures.  We found that the vast majority of that expenditure 
will not go towards measures that will improve reliability.  Indeed, of the $1.4 billion that will be spent on new 
capital expenditure during that time under that program, only 18.6 per cent will be spent on improving 
infrastructure in non-growth areas; in other words, on improving the reliability of the existing system.  The 
remaining $1.2 billion, or thereabouts, will be spent on growth areas; in other words, on providing infrastructure 
for new residential subdivisions and the like across the state.  Therefore, as I have said, less than 19 per cent of 
the total capital expenditure under that program will go towards specific measures to improve reliability in the 
existing system.  The breakdown of expenditure between country and metropolitan areas shows that country 
people really do get the short end of the stick.  Figures provided by the government show that the amount of non-
growth capital expenditure on reliability measures this financial year - 2005-06 - in country Western Australia is 
only $21.5 million.  Indeed, over the four-year period of the $2.2 billion program that I mentioned a moment 
ago, the figure does not even get up to $100 million.  Of the $2.2 billion of capital expenditure on the electricity 
network system over the next four years, only $93.7 million, or 6.6 per cent, will be spent on improving 
reliability in country areas.   

The important point that we are making is that the expenditure of $20 million a year to improve reliability in 
country areas is just a drop in the ocean.  If we are to get serious about improving reliability and safety 
throughout country and regional Western Australia, it is imperative that steps be taken to increase the amount of 
expenditure to a significant extent.  That is why the Liberal Party has made a very simple suggestion: that when 
the new networks corporation is created, it be allowed to retain its full profits so that it can reinvest and plough 
back significant amounts of money into the network system.  The Labor government has the ability, because of 
the huge revenue windfalls it has received for a variety of reasons, to adopt this policy.  Ten years ago, that may 
not have been possible.  Three years from now, it may be possible.  I do not know.  However, right now, with an 
expected revenue windfall of between $200 million and $300 million from oil royalties alone, the government 
has the opportunity, if it is serious about improving our electricity supply system, to inject a significant amount 
of capital into the system over the next three or four years.   

I have received some figures today through the minister’s office.  I understand that, on a conservative estimate, 
about half the dividends and income tax equivalent payments that come from Western Power to Treasury are in 
respect of the networks system.  Therefore, that means that if our proposal is adopted, and if the networks 
corporation does post the profits that are being projected, over the next four years some $200 million will be 
available to improve reliability and safety in the network system across the state.  We argue the bulk of that 
should be allocated to country areas.  We need to bear in mind that that is $200 million of recurrent additional 
revenue for the networks corporation.  That means that the corporation could then plan a very sensible expanded 
maintenance program, as well as an expanded capital works program.  It is not out of the question that this 
proposal will lead to a $300 million or $400 million capital works program, as well as a major expanded annual 
maintenance program.  That can be used to increase the range of maintenance services in the country, employ 
more linesmen in country towns, provide more low-voltage spreaders for the old powerlines, replace and provide 
additional powerlines at a much greater rate than is occurring at the moment, provide underground power in 
some country towns, and provide a number of other measures that will lead to greater safety and reliability in the 
electricity network system, particularly for country people but also in the metropolitan area.   

The Regional Power Corporation is the key to ensuring that the standards of service that Western Australians 
expect are achieved.  The reason we support this reform process is that instead of having a situation in which 
politicians can interfere at their whim, we will have a more transparent and independent process to ensure that 
electricity standards are increased, and then maintained at a higher level.  Only three or four years ago, the Labor 
Party denied funding to, and starved funding from, Western Power.  That meant that the network business unit of 
Western Power had to tighten its belt and make do with the funding it had.  I mentioned earlier that the asset 
utilisation rate in the networks division is currently up to at least 67 per cent.  That is well above the level that 
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would apply in a private sector corporation.  A private sector corporation might run at anywhere between 50 per 
cent and 60 per cent.  It certainly would not want to get up to the level of 67 per cent.  That demonstrates, along 
with the advice that we have received from Western Power senior officers, that it has had to make do with less 
than it should have.  As a result of the fact that the Labor Party has been starving Western Power of these 
valuable funds, Western Power is now engaging in a catch-up process, and of course that has been creating all 
the problems that have been occurring.  A crucial factor in this whole reform process is how the Electricity 
Networks Access Code will operate.  The fact that the Economic Regulation Authority will be able to set 
benchmarks and standards that the networks corporation will then have to meet is one way, provided it is 
managed properly, of ensuring that standards are improved throughout the state.  One area of significant concern 
is that the Regional Power Corporation is currently not intended to be included under that mechanism.  In all the 
briefings I received, my understanding was that the Regional Power Corporation, which will look after the 
networks outside the south west interconnected system, will be brought under this same sort of mechanism.  I 
have quoted to the minister the relevant section from the networks access code that provides that the minister 
shall ensure that this safeguard is provided for people in regional areas, such as the Pilbara and the Murchison 
and the great southern around Esperance and Hopetoun.  At the moment there is no firm guarantee in any way 
whatsoever that service standards will be improved in those areas.  That flies in the face of my understanding 
during the various briefings I have received.  I am encouraged by the fact that when this matter was raised with 
the minister, he agreed that he would discuss it with us during the six-week break.  I put the minister on notice 
now that this will be a crucial matter for negotiation between the minister and the Liberal Party.  It will be at 
least six weeks before this matter gets to the upper house.  I can tell the minister right now that I will be taking to 
our party room a suggestion that we make this a crucial point between the two parties, because we need a firm 
120 per cent guarantee that the situation will improve. 

Mr A.J. Carpenter:  What exactly are you saying now? 

Mr D.F. BARRON-SULLIVAN:  I am saying that when we sit down and talk about this, I want to hear from 
the minister that he will trigger that mechanism to ensure that the regional electricity network standards are 
improved.  I am confident of what the minister said yesterday; he seemed to take this in a positive way.  
However, he has heard from my colleagues in this chamber, country members in particular, who have a burning 
desire to improve reliability and safety in country areas.  I will not use the word “admitted”, but the minister said 
yesterday that those mechanisms are not in place yet, but they could be put in place.  

Mr A.J. Carpenter:  While you are on your feet, I want to hear from you whether what you are trying to tell me 
is contingent upon the outcome of those discussions.  

Mr D.F. BARRON-SULLIVAN:  I am telling the minister that we are going in to bat to make sure that that 
safeguard trigger is flicked on for the regional services area as well.  The minister has the ability, at the flick of a 
switch - to use a pun - to make sure that that independent benchmarking system applies in regional areas as well.  
That will be the subject of the discussions the opposition will have with the minister.  

The other matter I wish to raise now, which I talked about in my second reading contribution, is access to the 
Dampier to Bunbury natural gas pipeline.  I alluded to concerns that have been expressed to me by people in the 
energy sector about future access to the pipeline.  When it is considered that the current owners of the pipeline 
received, in effect, $100 million of taxpayers’ funds in the form of a loan that is convertible to a grant, the 
government of the day would be expected to ensure that the owners could in no way at all impose monopoly 
powers on the operation of the pipeline.  However, I can assure the minister that, although there is a process in 
train at the moment to provide what is called a standard shipper rate - in other words, a standard tariff for 
sending gas through the pipeline - discussions are already taking place with people in the industry about non-
reference tariffs.  The reason for that is that if I require a major supply of gas through that pipeline in a couple of 
years, I could go to the conglomerate that runs the pipeline and negotiate with it.  However, blind Freddy could 
foretell that the company would say that in two years the capacity will not be there; the whole capacity, 
including $400 million of expanded capacity, has been contracted.  As a result of that, it is highly likely that I 
will end up paying a premium for gas through that pipeline because the owners will have to spend their money 
improving it.  Alternatively, I will have to make a capital contribution to enable it to happen.  There should be a 
fundamental principle that the government of the day must ensure is adhered to; that is, that with that crucial 
piece of energy infrastructure we should be able to guarantee the transport of gas on equal terms and equal tariff 
arrangements for all the major players who wish to access gas supplies through the pipeline.  That is something 
that we will need to discuss in some detail later.  

I want to put a couple of other matters on the record.  One, which I find quite extraordinary, is that the Labor 
government is spending taxpayers’ money to fight the federal Liberal Party’s proposals to amend the industrial 
relations arrangements throughout Australia by using the corporations power under the federal Constitution, in 
effect, to override state government industrial relations arrangements in any area that could possibly be caught 
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under the interpretation of the federal Constitution’s corporations power.  As the Leader of the Opposition has 
pointed out, this will not affect the vast majority of state government employees in public service departments 
and so on.  However, Western Power is different.  I was intrigued to learn, when I asked the minister what the 
industrial arrangements were in Western Power, that he did not know.  However, that is not as relevant as the 
fact that the legislation that the government has put forward provides for Western Power staff to be employed 
under the new federal arrangements.  It does not do so specifically, but it does enable the board of Western 
Power to determine, if it wishes to do so, for example, that it should promote Australian workplace agreements.  
There is nothing in the bill that the Labor minister is putting through this Parliament that in any way spells out 
the concerns that the Premier and other ministers have expressed about the federal industrial relations system.  If 
the Labor Party genuinely believes that the federal industrial relations system that is being proposed is so awful, 
why would it not have amended this legislation to prevent any of the new electricity corporations from hiring 
people under federal industrial arrangements?  The reality is that the government obviously realises that it is in 
the best interests of each of these electricity corporations to be able to choose which industrial relations system 
to negotiate with its employees.  If that means that the federal system is the most efficient, best and fairest way to 
go, the four electricity corporations will be able to go down that path.  I agree that the corporations should have 
that flexibility, but it really does highlight the hypocrisy of the Gallop Labor government’s opposition to the 
federal industrial relations proposals.  

Mr A.J. Carpenter:  No, it doesn’t. 

Mr D.F. BARRON-SULLIVAN:  Why not? 

Mr A.J. Carpenter:  The government’s opposition is to the specific proposals being made at the moment, not to 
the generalised federal industrial relations system.   

Mr D.F. BARRON-SULLIVAN:  Yes it is; the government does not like those arrangements.  Why not put 
something in this bill to the effect that none of the corporations will be allowed to engage people in accordance 
with the provisions being developed at the federal level?  There is no barrier in this legislation whatsoever.  It 
will be very interesting, when this bill gets to the upper house -  

Mr A.J. Carpenter:  How can you legislate against something that is not yet in place? 

Mr D.F. BARRON-SULLIVAN:  Is it the government’s intention to do that? 

Mr A.J. Carpenter:  I have no such intention. 

Mr D.F. BARRON-SULLIVAN:  The minister has said that he has no intention of doing that.  In other words, 
he is happy for the corporations to use the federal system. 

We have a six-week break.  Although I am heartened by the government’s support for the Liberal Party’s 
proposal for a price cap, I am looking forward to further discussions, especially about the need to ensure 
categorically that we get improvements and a process that ensures adequate service benchmarks for regional 
electricity customers.  I also look forward, in the break, assuming this legislation gets through the Legislative 
Assembly, to discussing this matter not only with my own conservative colleagues in the other place, but also 
with members of the Greens (WA).  It will be interesting to see what issues they raise before this matter is 
introduced into the upper house.  I put the government on notice that the opposition is happy with the way this 
bill is progressing, and I am heartened by the fact that the minister is prepared to discuss positively the situation 
on standards in regional areas. 

I put on the record once again my sincere thanks to all those people in industry who have provided a wealth of 
advice and briefings on this matter, and I ask that the minister convey my appreciation to his staff and to those of 
the Office of Energy and Western Power, who have been very accommodating over the past few weeks.  I want 
to make one other brief comment.  I greatly appreciate the very gracious way that the member for Cottesloe has 
expressed his position on this legislation.  One of the most important points raised in this debate was not so 
much about splitting Western Power into four corporations, or indeed about whether generation and retail should 
stay together, but rather the member for Cottesloe’s point that this is just one part of the whole energy sector and 
of the whole question of energy reform.  I have listened to some of his speeches in this place and I have heard 
him talk elsewhere about these matters, and I think some really big issues still need to be tackled.  With that, I 
thank my colleagues for their efforts on this legislation and look forward to the minister’s response. 

MR B.J. GRYLLS (Merredin - Leader of the National Party) [4.29 pm]:  The debate on this bill provided an 
opportunity for the Parliament to offer some little assurance to regional Western Australians that, under this new 
environment of power provision in Western Australia, they would not be left out in the cold.  During the debate, 
members on this side of the house from both opposition parties have registered their concern about the future 
provision of power into regional areas that do not meet the growth and population criteria of some of the other 
areas of the state. 
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During consideration in detail, the National Party moved amendments to this bill.  The amendments were to 
ensure that the rural power improvement program was guaranteed into the future.  The minister granted a one-
year concession to ensure that the program would run until 2009.  However, there is no guarantee of a program 
like that continuing into the future.  The National Party also moved an amendment to ensure that 50 per cent of 
network expenditure would be allocated to country areas.  I am sure that members recall me asking late last night 
whether it was too much to ask that for every dollar spent on upgrading the power supply system in the 
metropolitan area, one dollar should be spent in regional areas to ensure that they continue to grow and prosper 
and deliver dividends to the state.  Although both amendments were supported in principle, they were opposed 
by the Minister for Energy.  Our Liberal Party colleagues also expressed some support for the principle of the 
amendments and supported the National Party in voting for the amendments.  However, the government has the 
numbers in this chamber and the government prevailed. 
In answer to a question asked in question time yesterday, the minister indicated that there will be the provision of 
a capital contribution scheme.  As I said, for many small businesses and consumers in the regions, the cost of 
joining the power network is very prohibitive.  We would welcome the scheme being brought into operation as 
soon as possible. 
Like the Liberal Party, the National Party was very clear on what it wanted to see before it would support the 
bill.  The Liberal Party asked for a price cap as a necessary requirement of it supporting the bill.  The minister 
has supported the price cap.  As such, the Liberal Party has indicated its willingness to support the bill at the 
third reading stage.  On the other hand, the National Party was very concerned about the future-proofing of the 
regional electricity networks.  For far too long, country areas have been poor cousins of electricity infrastructure 
and maintenance spending in Western Australia.  Over the past two years we have seen programs put in place to 
try to alleviate that.  We welcome that.  We thank the previous Minister for Energy and the current minister for 
putting the programs in place; they have gone some way to alleviating the problems.  However, the bill before us 
today is to establish the electricity network in Western Australia for the future.  We need to be assured that we 
will see improvements and programs continue long after this minister has moved on and the next government of 
whatever persuasion has been elected and is performing its functions.  The National Party regrets to inform the 
minister that it will not be able to support the third reading of the bill.  There was an opportunity with in-
principle support from both sides of the house to put in place mechanisms to future-proof the electricity network.  
All we have at the moment from the minister is promises.  He says that he believes the money will be made 
available.  With the structures and networks to be put in place, he believes that the future provision of energy 
supplies to areas that my National Party colleagues and I represent will be possible to achieve.  However, as I 
clearly outlined at the beginning of this debate, a comment by the minister in the Parliament is not enough to 
ensure our support.  Ministers change and governments change but the legislation before us will be in place for a 
long time.  We have the ability to include in the legislation some safeguards so that country people know that if 
money is to be spent on the provision of electricity, country areas will get a fair share of the money.  I am sorry 
that we are not able to support the minister.  He has been quite willing to discuss those issues with us.  Although 
I can take his guarantee at face value, it is not enough for the country constituents that we represent.  They are 
very afraid that, because of the advent of one vote, one value and the reduction of the country voice in this 
Parliament, their issues will not be represented and their concerns will not be addressed. 
During the one vote, one value debate, a claim was made from this side of the house that when a deal is made 
outside the Parliament it reduces the effectiveness of debates and the consideration in detail process.  To some 
degree, my National Party colleagues feel that that is what has happened here.  The Liberal Party and the Labor 
Party are obviously the major parties in Western Australia.  The minister has sought and obtained the support of 
the Liberal Party for this legislation.  As such, it will pass both houses of Parliament and come into effect.  When 
the National Party moved amendments during consideration in detail, the minister had no need to support the 
amendments.  The deal had been done.  The minister could talk about supporting them in principle but there was 
no political necessity to countenance those amendments and to progress them.  At some time in the future when 
we look back at this process, we may view it as a missed opportunity.  Had all members on this side of the house 
been able to work together to extract more commitments from the Minister for Energy before the commitment 
was made to support the bill, we may have been able to deliver a better outcome to people who choose to live 
and invest in regional Western Australia. 
The bill is still to be introduced in the upper house.  My National Party colleague in the upper house, Hon 
Murray Criddle, will put to the minister’s representative in that house very similar arguments to those we put in 
this house.  We hope that we can garner more support in that house for the principles we have put forward.  We 
understand that guaranteed levels of service will be put in place and that programs and more money will be put 
into the system.  However, we do not believe that is enough to ensure that regional Western Australians will 
have their power supplies protected into the future.  This is not just about protecting their power supplies.  It is 
about providing them with the opportunity and the clear message that if they choose to invest in a small business 
in regional Western Australia, they will be looked after to the same degree that they would be if they chose to 
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invest in Canning Vale or Bunbury or one of the other major regional centres.  That is a very big concern.  If a 
person were deciding whether to invest a large amount of capital in the Merredin industrial park, he would like 
to think that his concerns and maintenance issues and expansion program would be addressed and looked after 
and considered to have the same level of importance as a similar proposal in Canning Vale, Gnangara or one of 
the industrial areas in the metropolitan area.  That does not happen at the moment.  Every member of this house 
recognises that.  The minister has made some commitment towards addressing that concern.  He believes that he 
can begin to progress that issue and provide more comfort to the people who live in those rural areas.   
We are about to vote on this bill.  The vote will be very important for the provision of electricity supplies in the 
regions in the future.  If any member on this side of the house believes that the comments of the minister are 
enough to ensure that their communities will receive sufficient expenditure on power provision, they are 
certainly taking a big leap of faith.  It is not something that we have seen previously in those communities.  We 
are legislators in this Parliament and we would like to have the safeguards enshrined in the legislation and in the 
statutes.  It is not something we can accept by word of mouth or as a commitment from the minister.  At the end 
of the day, the minister has to work in the government and cabinet circles and within the budget brought down 
by the government.  Things can change very rapidly, and regional Western Australia does not want commitments 
not honoured because of a downturn in the economy or some unforeseen factor that comes into play in our 
economy.  The regions are aware that when there is a downturn, its needs are the first to be struck off the list.  
Being first off the list is not an incentive for people to invest or live in the regions.  We strive under difficult 
circumstances to grow our communities and economy.   

I thank the minister for his in-principle support for the issues raised by the National Party.  I take them at face 
value because I know he is working with those programs to deliver a better service to the regions.  However, 
short of our being able to go to our constituents and show them legislation which states that their electricity 
future is safeguarded, the National Party is unable to support this bill.   

MR A.J. CARPENTER (Willagee - Minister for Energy) [4.41 pm]:  I thank members who have taken part in 
the debate over the past three days and two nights.  It has been an interesting experiencing and an illuminating 
one for me.  I am grateful for the suggestions of improvements to the Electricity Corporations Bill 2005.  I 
consider it to be a very important piece of legislation.  I inherited the thrust of this reform from my predecessor, 
and I was more than happy to pursue it.  I wanted to make sure on the day that I was offered this portfolio that 
the reform agenda for the electricity industry and Western Power Corporation  is still a priority.  I was told that it 
was, and I then gave a commitment that I would try to bring it on as soon as I possibly could.  So far, the timing 
has been acceptable.   

This bill provides for the restructure of Western Power Corporation and associated matters.  Western Power will 
be restructured into four separate successor entities.  That is a core component of the government’s reform 
agenda for the state electricity sector.  It could not happen without the support of the opposition or minor parties.  
The fate that befell the first effort to reform Western Power and the energy sector in 2003 and then 2004 was 
because the proposed legislation failed to gain the support of the opposition parties.   

This legislation consists of 190 clauses and five schedules and now we are at the end of that process.  It is an end 
that has been widely anticipated and will be broadly supported, probably applauded, by a lot of people in the 
community, especially in the business community and the energy industry.   

The arrangement we have put in place is a good one.  I did not feel uncomfortable with the offer of support from 
the Liberal Party on the basis that we would agree to a price cap for domestic and small business consumers.  I 
appreciated the point that was made that the price cap would provide a degree of certainty for householders and 
small business consumers over the period of the transition, in which time they might have some anxiety over 
whether prices would increase under the new restructure arrangements.  They will not.  The Western Power 
budget that was introduced into the Parliament earlier this year was predicated on no price increases.  What we 
have done as a result of our discussions with the opposition is to publicly commit to that price cap and extend it 
into 2009.   

There were other points of discussions that we had with the Liberal Party in trying to guarantee its support of the 
legislation.  I agreed that we would accept an amendment from the Liberal Party to provide a guaranteed review 
in 2009 of the implementation time lines for full retail contestability.  I had no opposition to that from my own 
group.  It actually enhances the legislation and I welcome that second point of our negotiation.   

The third request from the Liberal Party was for us to allow the networks corporation to retain its profit rather 
than pay a dividend to the state.  It is one request we did not accede to, although there was subsequent 
discussion, at great length, on that issue in that debate.  It would have been an unfortunate and unwise position to 
take.  I cannot imagine that allowing a state-owned monopoly to not run on a commercial basis such that it pays 
a dividend to its owners - the people of the state of Western Australia - would enhance its efficiency.  I would bet 
my life that it would not enhance its efficiency.  Rather than improved performance and increased investment 
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because it was not required to pay a profit, we would see a slackening off in performance, a growth in 
inefficiency and a decline in its ability to service the needs of the state.   

I draw on experience of some internal operations of Western Power outside the south west interconnected system 
where, until some rigour was applied over its operations, there was no profitability from some of its regional 
operations when there could have been and subsequently has been.  There was no financial or management 
rigour whatsoever on some of those occasions.  I am glad that that situation has been reversed.  We did not 
accept the proposition that the networks corporation should be allowed to retain its profit.  It is a good thing that 
we have not.  It will deliver better performance, not worse, as a result.   

The National Party, although it has not supported this legislation, and that disappoints me, has had a win in the 
debate.  I think National Party members would agree.  I refer to our commitment to the National Party in relation 
to the rural power improvement program.  The National Party sought two main concessions from government in 
return for support for the legislation.  First, that we would guarantee in legislation that 50 per cent of the 
spending on the networks in the south west interconnected system would take place in country areas.  Secondly, 
that we would guarantee in the legislation the funding of the rural power improvement program at $12 million or 
more ad infinitum.  Neither of these two requests, which were moved as amendments, was acceded to by us.  
However, they were supported, at least in the vote, by the Liberal Party.  To guarantee in legislation that 50 per 
cent of the spending in the networks area would go into country locations would have resulted in poor 
legislation.  As the Leader of the National Party recounted, I do understand the motivation there.   

I reiterate for the sake of the record that now we are in the process of seeing a major shift in spending by the 
networks corporation to the high needs of country areas .  Of the $400 million for the networks capital works 
program this year, $138 million will be spend in non-metropolitan areas.  By 2008, that gross figure will increase 
from $400 million to $426 million and, of that, $208 million will be spent in non-metropolitan areas.  It goes to 
well over 45 per cent, nearly 50 per cent, of the total spend.  It is demonstrably a very significant change in 
emphasis from the government as reflected in Western Power’s activities.  It has happened because we require 
Western Power to demonstrate how performance and reliability of supply would be improved, when previously 
it was able to get its budget requests approved. 

In relation to the rural power improvement program, I would not consider accepting a legislative amendment that 
would lock in $12 million as a minimum spend ad infinitum.  However, we have agreed that the rural power 
improvement program spend of $12 million will be extended by at least one year over and above the four-year 
period it was originally earmarked to cover.  Again, that demonstrates our awareness of issues in country areas.  
Critical need in country areas is very high.  Although the Leader of the National Party’s legislative amendments 
were not passed, he had a win in the process.   

In relation to the issue of forecasting capacity sufficiently, that will be the province of the independent market 
operator.  I have full confidence that that will not be an issue.  The Economic Regulation Authority will 
determine appropriate rates of return for the networks corporation.  The Economic Regulation Authority will set 
service standard benchmarks and, hence, appropriate levels of investment.  There was an issue about how much 
money will be spent on the networks.  The regulator will determine the required amounts, and we have given a 
commitment to fund to those levels.  That issue has been satisfactorily addressed during the debate.   

There was disquiet from some members of Parliament about the regional services corporation and the guarantee 
of service standards.  I will respond in a couple of ways.  First, I have given a commitment that I am happy to be 
involved in constructive discussions about this issue between now and when this legislation goes to the upper 
house.  I will go further than that.  I am not aware of any legislation that has been more openly debated over a 
long period and for which both the National and Liberal Parties have been provided with briefings and access to 
officers and departmental staff.  I do not know of any legislation that has exceeded the arrangements surrounding 
this legislation.  In fact, Liberal and National Party members have had innumerable opportunities for briefings.  
Liberal and National Party members who wanted information on certain issues were given open access to the 
Office of Energy, Western Power and so on.   

I am a bit disturbed by what the member for Leschenault said in this chamber today.  We undertook an 
agreement that there would be support for this legislation based on a retail price cap.  The issue of service 
standards in regional areas did not arise during our discussions.  I would hate for the assertion to be made that 
support for the bill is contingent on further discussions.  I am happy to have further discussions because I want 
resolve this matter.  However, I would hate to think that somehow or other another condition for the passage of 
this legislation has been put forward.  I hope that that is not the case, because it might colour the debate from 
hereon in and I do not want that to happen.  I give a guarantee to the members who raised this issue that we will 
have constructive discussions - during which information will be provided - to determine whether this issue has 
been sufficiently addressed in the legislation and whether we can improve it.  I will leave it at that for the time 
being.  
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All these issues and many others have been canvassed sufficiently, both in the second reading debate and the 
consideration in detail stage.  I do not want to carry on any longer than is absolutely necessary.  Setting politics 
aside, members know that the right decision is being made by Parliament and that that decision is in the best 
interests of the state of Western Australia.   

I will put some specific thankyous and congratulations on the record.  First, I thank the opposition.  I thank the 
Leader of the Opposition, the member for Kalgoorlie, and the member for Leschenault for their support.  I take 
on board the comments of members who do not support the legislation.  As is always the case, nothing about 
these sorts of issues is completely black and white.  We are undertaking a major reform and there is likely to be a 
variation in opinion.  I thank the opposition for supporting us in the passage of this legislation and in our second 
effort at introducing this important reform.   

I place on record my thanks to Mr Tony Iannello, the Managing Director of Western Power.  I also thank his 
staff who have been helpful in increasing my understanding of the organisation and the impacts of this 
legislation.  I thank Mr Neil Hamilton, the Chairman of Western Power, for his support and I also thank the 
board for its support of the reform process.  From the Office of Energy I thank Anne Nolan, John Bradley and 
Simon Thackery, who sat in the chamber so patiently during the week.  I also thank Mr Steve Edwell, who is no 
longer with the Office of Energy because he has moved on to better things.  He was instrumental in developing 
the legislation and providing much information about the reform agenda to the Western Australian political 
parties and community.  In particular, I thank Mr Brett Sadler from my office - he was formerly with the Office 
of Energy - who has done much work on this legislation.  I also thank the Western Australian business 
community and energy industry members for their strong support for this reform.  The support they have given 
and the information sessions they provided to members of the Liberal Party were absolutely critical to the 
passing of this reform agenda. 

Finally - it is timely that he has entered the chamber - I thank and congratulate the former Minister for Energy, 
the member for Belmont, who was responsible for this reform.  

Mr B.J. Grylls:  I’d handpass it too! 

Mr A.J. CARPENTER:  I had not thought of that.  

When this reform delivers long-term and profound benefits to the state of Western Australia, it will be the 
current Treasurer of Western Australia, the member for Belmont, whom people will thank.  That is a good thing.  
This is a significant reform and such an opportunity rarely comes along twice.  Having been missed the first 
time, it is rare that such an opportunity should arise a second time.  I am sure that it will be considered a major 
feather in the cap of the current Treasurer of Western Australia.  He will be regarded as having delivered a great 
benefit to the community of Western Australia.  I thank all members for taking part in the debate.  I commend 
the bill to the house.   

Question put and a division taken with the following result - 
Ayes (39) 

Mr P.W. Andrews Mr J.H.D. Day Ms A.J. MacTiernan Mr E.S. Ripper 
Mr C.J. Barnett Mr J.B. D’Orazio Mr J.A. McGinty Mrs M.H. Roberts 
Mr D.F. Barron-Sullivan Dr J.M. Edwards Mr M. McGowan Mr A.J. Simpson 
Mr M.J. Birney Dr G.I. Gallop Mr J.E. McGrath Mr G. Snook 
Mr J.J.M. Bowler Mrs D.J. Guise Ms S.M. McHale Mr T.R. Sprigg 
Mr T.R. Buswell Mrs J. Hughes Mr A.D. McRae Dr S.C. Thomas 
Mr A.J. Carpenter Mr J.N. Hyde Mr N.R. Marlborough Mr P.B. Watson 
Mr G.M. Castrilli Dr G.G. Jacobs Mr A.P. O’Gorman Mr M.P. Whitely 
Dr E. Constable Mr J.C. Kobelke Mr P.D. Omodei Mr D.A. Templeman (Teller) 
Mr M.J. Cowper Mr F.M. Logan Ms M.M. Quirk  

Noes (5) 

Mr B.J. Grylls Mr M.W. Trenorden Dr J.M. Woollard Mr T.K. Waldron (Teller) 
Mr D.T. Redman 

            

Pairs 

 Mr R.C. Kucera Mr R.F. Johnson 
 Ms J.A. Radisich Dr K.D. Hames 
 Mr M.P. Murray Mr G.A. Woodhams 
 Mr T.G. Stephens Ms S.E. Walker 
 Mrs C.A. Martin Ms K. Hodson-Thomas 

Question thus passed. 
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Bill read a third time and transmitted to the Council. 
 


